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DIRECTOR'S REPORT

Dear Shareholders,

Your Board of Directors have great pleasure in presenting the Twenty First Annual Report on the
operations and developments of Vinayak Local Area Bank Limitedtogether with the Audited
Financial Statementsfor the year ended 31* March, 2021. The year gone by has brought once in
a century human crisis in the form of outbreak of pandemic Covid-19. The human race has
overcome every crisis in history with determination, positivity and perseverance. The united
response of the policy makers, institutions, corporate, investors and other stake holders has been
to safe guard lives first for better livelihoods. The human sprint to fight back; survive through all
odds, business acumen, empathy, research and development in medical and health care sector
and technological innovations to find newer ways and means to survive and thrive shall bring a
new socio-economic order for sustainable and inclusive growth and development.

FINANCIAL HIGHLIGHTS

The financial performance for the fiscal 2021 is summarized in the table below:(in Rupees & 000s)
Fiscal 2021 Fiscal 2020

Net Interest and Other Income 3,607.03 3,621.38
Interest Expenditure - 17.04
Operating Expenses 3,063.51 3,262.99
Provisions & Contingencies* 8,571.72 7.276.23
Loss before Tax 8,028.20 6,934.88
Provision for Tax 141.315 102.012
Net Loss 8,169.52 7,036.89

*Provisions & Contingencies exclude Provision for Tax.

During the year under review, the Bank did not carry any banking business due to arbitrary
cancellation of the banking licenseexcept the follow up action for recovery of outstanding
loans/advances of the Bank. The main source of the Income was from Interest on Fixed deposits
maintained with other Scheduled Banks together with income from other investmentdecisions
taken by the Board of Directors in the best interest of all the stakeholders to earn higher interest
than fixed deposits offers. After taking into account, the operating expenses, Provisions &
Contingencies that mainly includes huge provision in respect of Non-Performing Assets, Bank
incurred losses amounting to Rs. 87.70/- Lakhs during the reporting financial year.

TRANSFER TO THE RESERVES

“The Board of Directors of your Company has decided not to transfer any amount to the
Reserves for the year under review.”
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DIVIDEND

In view of losses and suspension of banking business during the year, The Board of Directors of
your Company, after considering holistically the relevant circumstances and keeping in view other
relevant aspects, has decided that it would be prudent, not to recommend any Dividend for the
year under review."

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION
FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply to the Company for
the year under review.

DEPOSITS

Your bank had accepted Rs. 85. 96/- Lakhs as deposits by the end of 29" September, 2001,
which were fully repaid in compliance of RBI's direction and sufficient balance as directed by the
Reserve Bank of India is duly maintained with State Bank of India for the unclaimed deposits.

APPROPRIATIONS

During the year the losses amounting to Rs. 81.70/- Lakhs was charged to Reserves and Surplus
of the Company.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

The Directors have reviewed the operations of the Company. The Company has incurred a loss
of Rs. 81.70/- Lakhs during the current financial year as compared to the loss of Rs. 70.36/-
Lakhs in the last year. Your Directors assure you of ensuring deeper efforts for restoration of
banking license and commencement of business operations in the forthcoming years.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY

There are no material changes and commitments, which affect the financial position of the
company which have occurred between the end of the financial year and date of this Director’s
Report.

The pandemic caused due to COVID-19, which started at the far end of the financial year is
continuing till the date of this report. There has been a complete lockdown of the economy and
some relaxatijons are being given by the Government. Whereas the bank has still not been
allowed to undertake banking operations and the interest income which mainly depends on rate
of interest being offered by other schedule banks, has also been impacted adversely tha\tw
lead to reduction in income of the bank . _— w’v“?)\
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.50,00,000/-(Rupees Eight Crores and Fifty Lakhs
Only)8Paid-up Equity Share Capital as on 31* , 2021 is Rs.51,107,000/- (Rupees Five
CMMUEWLAMWWOM).Man«uM«nm.chmmw
has not issued shares with differential voting right nor granted stock option nor sweat equity

Further, as peramendments in Companies Act. 2013 read with relevant rules, your Board of
mmhumtompdntums.wﬁmbepodmwmsonam
of the Bank subsequently the bank has secured ISIN INEOSMU01011 for fully paid-up equity
shares of the Bank Furthermore the Board also approved to appoint NSDL Database
umwmmmounuaogmwrmwr
RTA") for facilitating service request regarding to conversion of physical securities in DEMAT
m,mm.vwamammmwwaummmwwaww
convert the physically heid shares into DEMAT form

EFFORTS FOR RESTORATION OF LICENCE

Asmumm.nmwmommny.mwam.cmsmw
passing an order on 14™ September, 2004 deciared that

1. The License of our Bank has been cancelied by RBI on wrong appreciation of facts.

2. Bankﬂmubogmamabboppommnywmmmmmgbum.

3 mmammmmwmmwm-wummmm
scrupulously follow all the guidelines by RBI,

4. RBlis directed to restore the license immediately.

In furtherance to the order issued by the Appellate Authority, the Hon'ble President of India vide
lettor dated 13.09.2011; had directed to Sh. D.K.Mittal, Secretary of Department of Financial
m.wnmdrm;mmmmmmmmwmdum
MimmmwmmeonmmmsmmdkmovMFimndd
lndu:bnhamuohw«mn.mmo‘bbm:mmwmuimwmw
mumwwmmuuonu.os.m.nmmuammmm
taken any positive action 1o restore the license of VLAB.

The Bank has already filed the S.B.Civil Writ petition No. 8006/2007 before the Hon'bie High
Court of judicature for Rajasthan at Jaipur Bench on 1" June, 2007 on merits in want of the
Justice for the restoration of bank, Our writ petition is pending before the Honble High Court,
Rajasthan, Jaipur Bench, for consideration of our prayer on merits.

msn.msmhou(ammsmwmmmmmmuwm
Petition Civil) No. M13umwmnm&pm0wnhwmmwdowhmnk
mmmsmu(mmn)mmmmummawmmmmm
respondents 1o restore the banking license. Hon'ble Supreme Court passed an order dated 127
June, 2013 as follows:

%mmmnbwhbhmbolﬂnmwmmmmmw
circumstances. But, in view of the fact that the time to consider the ation is ov
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to expire on 1.7.2013, we deem it just, equitable and proper to permit the concerned Bank
- Vinayak Local Area Bank to file a representation before the Reserve Bank of India
raising allthe pleas and if such an application if filed, the same be considered on its own
merits.

The writ petition is disposed of accordingly.”

In compliance of the Hon'ble Supreme Court of India order the board of directors of the company
in consultation with Senior Advocate Sh. H.C. Ganeshia decided to file a representation before
the Reserve Bank of India. Through the said representation revival of the bank was requested in
the want of justice, since ample opportunity was not granted at the time of cancellation of banking
license and urged to allow the bank to undertake banking activities in the concerned area under
for greater financial inclusion in order to support the industry and economic growth of the country,

Thereafter, the Reserve Bank of India did not consider the aforesaid representation in due course
of time. The Hon'ble High Court of Rajasthan, Jaipur Bench has in SB Writ Petition No 8006 of
2007 filed by Vinayak Local Area Bank Against Reserve Bank of India and others passed an
order dated September 18, 2013. In the Said order, the Hon'ble High Court intervened and
directed the Reserve Bank As under:

‘It has transpired during the course of argument that as per direction of the Hon'ble
Supreme Count, the petitioner has already submitted a representation before the Reserve Bank
of India.

Therefore, It is deemed just and proper that before proceeding further to adjudicate the matter,
the representation filed by the petitioner be decided by Reserve Bank of India. Looking to the fact
that the instant dispute is pending since the year 2007, the respondent Reserve Bank of India is
directed to decide the said representation before 31. 10.2013.

In compliance of the order passed by the Hon'bleSupreme court of India and Hon'ble High Court,
Rajasthan at Jaipur Bench,the Reserve Bank of India had issued an order dated 23" October,
2013, ignoring the merits of representation and bluntly said that there are no merits in the
representation and the same is rejected.

False statements were knowingly made without honest belief in its truth by RBI in their order
dated 23" October, 2013. Bank has taken up this matter before the Ministry of Finance,
Government of India through ShriSumedhanandSaraswati, Member of Parliament fromSikar for
revival of Bank in the interest of General public of Sikar, Churuand Jhunjhunu specially to cater
the banking needs of people residing in rural&Suburban area of the above notified backward
districts of Rajasthan. It was apprised that on one side the Reserve Bank of India is issuing
licenses for setting up of new Small Finance Banks and payment Banks in the Private Sector but
in the matter of vinayak bank, whose banking license was cancelled on wrong appreciation of
facts is always being deprived of an ample opportunity to revive its banking operations. Whereas
Local Area Banks are pretty much included in the eligibility criteria to convert itself into a Small
Finance Bank but respite in any form has always been denied by the Reserve Bank of India.

We had also filed an Appeal on 19" December, 2014 addressed to the Hon'ble Appeliate
Authority. The Bank has requested to the Hon'ble Appellate Authority, Government of India,
Ministry of Finance, and Department of Economic Affairs Banking Division




mmmmmmmm

MwammmthMMWM’mw. 2004
mmamaummmm

wmmmmmmmmwm-mmmmnmmm
India was kind 1o provide the Bank an ; Mlpﬂ»ﬂﬂhﬂi\gmimw.zow.
Waankmmm-wwn‘my.zow.mmammmm
mmrw.mmmmdummmmmnm
equipped with necessary infrastructure branch premisesNfumiturefixture, Tech faciliies, ATM,

mumwmghmocmmmnmmumhsawpm. 8006/2007 vide order
dated 10.01.2017 directed RBIbMdemmde

udlhndbylhoBank.FoM\gJudgmmemeﬁuDhuhm
Ji as reiterated below:

°mwmmmmmmmmmammwmdmmmdm
of the parties, tmmeBandennymnmmmthontmas
claimed by the petitioner is avallable or not *

lnmumdmammawmmmmmmmmmn«
#ts authorized representativesSh. Shivkant Sharma (Assistant General Manager) &Sh. Hari Om
WMWWWMZFFM.ZOW.TMIWaM

M,mmmwammmauminmmmm
Wﬁunhmbmendmmdfaquidcmonfubngmm

Fm.duowilhummmmmmpoﬁommmSoniofCoumdSh.G.K.Garg
Whnmuwwwwwmmmumummnwu
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'wwmmmmwmmmwmmwmm
bank during the pendency of this writ petition.

Mmmlbuamnmammmmmuwmwm
btyondoonhutnohm(hyargmmhﬂdwmmnommmhu passed in
connection with pending writ petition, Fum.dwtomm.tﬂon'bbﬂlgh(:ounﬂmm
mmmmmmnmmammmmmmmwA

"Heard counsel for the parties.

Admit.

Since respondents are duly served, fresh notices are not required fo be issued.”
List on 19.02.2019 for hearing,

mmmmmunmmmmmmmgdm.mmmm
mmmmmmmnameankmamwwﬂommm
mmwmmumuwmn.cmwmmmbmmwm
dated 13" May. 2019 has been passed by Hondle Mr. Justics Veerendr Singh Siradhana
reiterated as below;




mwmmmmmu&n

Consequently, the appiication(.A. No. 32084/2019) for early hearing is allowed.

meuwwwwmmmmmmmdmumwhmmwm‘
from 27" May, 2019."

Fummmmmmmmammumwmm
mmawmimmmnmmnkalmmmmmmm
basis of the past order dated 23 October, 2013, which was based on fabricated and flimsy
grounds, nmmmmmmnsﬂwwwmmamhummw
offer.




mmmmmmmmaumin.mm.mamam
mmwmmmdmummmmmmm
Mmuymm-mummwmwmmm»umm
obtaining Small Finance Bank License.

msuMdMMmuummmmmmmmdBmkm
restoration of banking license in the forthcoming years.

FUTURE OUTLOOK

mmmnummmuwmmwmwswhmwmmm
mmmmmdMWNmem.m
Muwyhumwmmmmmmdlmmﬁnmmgmmambmd
mmmnwwmmummmwmymw
inclusion to a greater depth.

nmmnmvumauam.mwmmammm
witnessing broader opportunities due to steps taken




WWMMNAMMUMMAMWWMH

In the past due to demonetization and to become a cashless economy need of Banking Sector is
tremendously increased. In our country still most of the rural area and undeserved masses are
still out of reach to avail banking services. Whereas digitalization and less cash economy will lead
this sector to reach every citizen of the country and make them able to deal in digital mode.

The issue of rural retail banking is extremely topical. Over the past few decades, while urban
retail banking has seen a lot of growth, rural areas have continued to suffer from insufficient
access to financial services. This is mainly due to the requirement of asset deeds, identity and
income proofs among other documents by banks and Fls and absence of enough branches in
these areas. The high cost of conventional banking is an additional impediment to the realization
of financial inclusion.

Small Finance Banks, an innovative private sector entrant in the Indian banking system with
emphasis on financial inclusion, are a category created by the RBI in 2016 under the guidance of
Government of India. The mandate for SFBs is to use technology-driven low-cost operations to
provide banking products to the undeserved masses. This encompasses small and medium
business units, medium industries, other unorganized sector entities, and various income groups.
The priority is to fulfill the financial needs at affordable prices of one and all, in every nook and

Whereas recent Banking Scams lead to focus on neat and clean availability of banking services
and good corporate governance at the center of a banking company, Vinayak Bank is always
committed to provide transparent and impartial banking services to outreach every corner of its
area of operations along with highest standards of corporate governance.

Vinayak Bank is striving continuously to get its banking license restored at the earliest and
looking forward to serve the people with hi-tech, innovative and reliable banking services and to
contribute towards the Gowt. of India vision of less cash and digital economy along with to endure
entrepreneurship.

EXTRACT OF ANNUAL RETURN
The extract of Annual Return pursuant to the provisions of Section 92(3) of The Companies Act,
2013 together with other applicable provisions, if any and read with Rule 12 of the Companies

(Management and administration) Rules, 2014 in the prescribed Form MGT-9 is furnished in
Annexure |.

Further the extract of Annual Return of the company has been placed on the website of the
Company and can be accessed at https://www.viabl.com

.
LOANS, GUARANTEES AND INVESTMENTS IN SECURITIES BY THE COMPANY

The provisions relating to Section 134(3)(g) of the Companies Act, 2013 on particulars of loans,
guarantees and investments are not applicable to a Banking Company, as m(ch no disclosu

77
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being made, in this regard. However, the particulars of investments made by the Bank are
disciosed in Schedule 8 of the Financial Statements as per the applicable provisions of Banking
Regulation Act, 1849.

RELATED PARTY TRANSACTIONS

During the year, the bank has not entered into any materially significant transactions with its
Promoters, Directors, Management, Subsidiaries or Relative of the Directors/Management, which
could lead to potential conflict of interest between the Bank and these parties, other than
transactions entered into in the ordinary course of its business. Thus, there were no transactions
with related parties, which were not in normal course of the business of the Bank, nor any
transactions with related parties or others, which were not on an arm's length basis. Accordingly,
For AOC-2 is not applicable to the Bank. However,Relevant Form AOC-2 for disclosure of
particulars of contracts/arrangements entered into by the company with related parties referred to
in sub-section (1) of section 188 of the Companies Act, 2013 is given in Annexure Il to this
Report.

CHANGE IN DIRECTORS AND KEY MANAGERIAL PERSONNEL

In an attempt to further strengthen the composition of board of directors of the bank, a person
who possesses expertise in management & administration of bank required to be appointed as
director of the Bank. Mr. Pawan Kumar Agarwal, holding masters in commerce and an associate
member of the Indian Institute of Bankers, has served in UCO bank, a public sector bank, for
more than three decades and possesses rich experience in the management and administration
of the bank. After considering his profile he was found perfectly suitable for the admission as a
director on the Board. The requisite declarations with respect to the appointment have been
received from Mr. Pawan Kumar Agarwal. The management believed that his association with
the bank will definitely be fruitful for early restoration of banking license of the company as well as
for recovery & follow up for outstanding loans and advances.

During the year under review the Board of Directors in their meeting held on 30™ January, 2021
has appointed Mr. Pawan Kumar Agarwal (DIN:0901 7439) as an additional director (Non-
executive) of the Company till the date of Twenty first Annual General Meeting or the last date on
which the Annual General Meeting should have been held, whichever is earlier.

Furthermore during the reporting period, Dr. Dheer Singh (DIN:08516102), who has been
admitted on the board as an independent director for a term of five years, was unable to get
himself registered at the Independent directors databank and to pass online proficiency test
within stipulated time due to paucity of time and pre occupation. The board of directors in their
meeting held on 28" November, 2020 after considering the facts has decided to change his
designation from Independent director to Non-executive director only of the company and his
period of office shall be determined by director liable to retire by rotation, The 5;? change in
' \

‘\)mf/(«"
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mwm-mmmmummmmlmwmw
December, 2020,

mummmmwmmmdemmdeowm
during the period under review.

MANAGEMENT, BOARD OF DIRECTORS& ITS MEETING

Sh. GN. Gupta (DIN:01819387). Director of the Company whose period is lable to retire by
rotation pursuant to Section 152 of the Companies Act, 2013 and other applicable provisions if
-m.mmmwwnmmmmmmo«mhmmwmmm

mmmwmmmmmmwmmmmh
bm)mmswwsumamamumummmmm.m

mummmuummammwmmrwvw
2020-21.

mmmmaomnnmdomwmmaam
mmmm.mmummwmlmm)mum.«
mm-wmwmmmmuwmnmwma1M1mu
out in the following table:

' Name of Director | Board  Meeting | Attendance at Last AGM
attended during  (December 22™, 2020)
the year

Ram Jiwan Gupta (DIN:00824676) | 5/5 Present
Gajanand Gupta (DIN:01818387) 5/5 Present
Dheer N:08516102) 5/5 Present

ﬁu (DIN:02193204) | 172 Not appiicabie
Pawan Kumar Agarwal " Not applicable
DIN:09017439)

.
DIRECTORS' RESPONSIBILITY STATEMENT

PuwmttoSowoMMQ)(c)mdwih&cﬁmiu(s)ofmem.nm Act, 2013, the Board
of Directors hereby state that: <
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a)mmmmdamm.mwwnmmmmmm
blmddongmmpmp«upbmbnmwmwmpmum.hny;

b) mmmmmmmmmmmmm

awmummwmwumm-mmmma

mmamndmmammaummwdmmmdu
bank for that year;

c) mmwwm-mwmmmammm
mmwmmmdmc«mmmsmmmmw
mam&m-wmmmmmmwwmmm;

d) mmmmwmnwmmmamatumm

e) mmmwmmmumwmmmmmmm
ﬁmnﬂmabmwumawmomwmw:w

N mmmmmmmmmmmmmau
WMWMMWMMumMMMM.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE STATUTORY AUDITORS

Azztn:mAnwcommunmofmmammmmyaomw
memwmm(rmmmm.m1ec).mmmu
mwmammeMuwmmmam 19th Annual
e«wmummmaawmlmmmnamm
Wmemadmwmmm.mWMmam
auditors’ firm for the financial year 2021-22 required to be ratified.

mmmwmAwmmmamlimmmam
summmnuquM'wamummmmMmm.
mmmmmmalmemmmFm.mmn&m
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RISK MANAGEMENT POLICY

vmmmmaammmmwmmnmmmmdm
w.mwam.mummwm.mm

measures to milgate the same. The Board ensure the
manner at afl lavels.
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WW”TWLMPMEWMWWORWM
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND OPERATIONS OF THE BANK

mwnmmm«Mmmbymmum.Cwumrmm
thmWaMCmmanMhmmdmmmruw«m.

STATUTORY DISCLOSURES

maummamwmmmmdwm.mwnmmmm
Mummsmmammmmmzmwmmaww
MMMMO‘M&MI Personnel) Rules, 2014for the
Mndummmmsi'mm1wmmmmuMmmmuwh
this Repont.

Hm.ommmummmvﬂhMmdeW
paid to the directors for attending the board/committee meeting. Further Sh. R.J.Gupta,Sh. C.L.
AouwalundSh.PamKumquaMddieuondmmpany.mebmomlfoa
aMMm&dMMomnwmmmﬁWb&bmmwwmuaar
their respective professional competence.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

A) Conservation Of Energy

vwwmmwmmmmmmdew
i) mewmmmwmm;
i) MvoeathdhgoﬂﬂghuandAC‘s.mmkmoﬂPC‘owhmnoHnm.m
mbnwmnonACsbnduoobummﬂm;
iii) Nmmmmmmm%lnubma;
iv) mawm«mmewmmom.
v) Mnmmomwwppongogmnmm

B) Technology Absorption

The efforts made towards technology absorption;
The benefits derived ke product improvement, cost reduction, product development or import
substitution;
lncnooumpomdmy(imdumgmmsmrstmmWnnm
of the financial year);

The expenditure Incurred on Research and Development,
a, The detalls of technology imported:

b. The year of import;

€. Whether the technology been fully absorbed;

=

z ®
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d. If not fully absorbed, areas where absorption has not taken place, and the reasons thereof:
and
Given the nature of the activities of the Company, the above is not applicable to the Company.

C) Foreign Exchange Earnings and Outgo

The provisions relating to Section 134(3)(m) if the Companies Act, 2013 on particulars relating to
Foreign Exchange Earning and Outgo are not applicable to a Banking Company. However, there
was no Foreign Exchange eamings and outgo during the Financial Year 2020-21

CORPORATE SOCIAL RESPONSIBILITY

As Bank is not allowed to undertake banking operationstherefore, it is not covered under the
criteria stipulated by companies act, 2013 to impart CSR activities. Nothing major amount has
been spent under this head. Although our Promoters and Directors actively take part to provide
help and assistance for betterment of the society,

DISCLOSURE UNDER THE SEXUAL HARRASEMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

There were no female employees employed in the Company, Further, the requirement to
Internal Complaints Committee is not applicable to the Company during the year under

review
BOARD EVALUATION

The Board of Directors has carried out an annual evaluation of the Board and individual director
mmnwmmmamm.ummmdummmmmmm
account the views of all the directors such as board composition and structure, effectiveness of
board processes, information and functioning etc.

INDUSTRIAL RELATIONS

During the year under review, your Company enjoyed cordial relationship with workers and
employees at all level.
COMPLIANCE WITH SECRETARIAL STANDARDS

mmmmmwmmmmmwwma
Company Secretanes of India on regular basis.

SUBSIDIARY COMPANIES
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GREEN INITIATIVES

mmsuydComWs(thupmam.mthWydmd
mw-mmummmmmmmwmm.
mmmmmumwmmmmmmmmnmw
Wmanmlnponhphysubhmmoyuthmmn
the Registered E-mail Id of the stakeholders.

thmwdmmmdehmeerEmumgm:adwmnha
bankwbgothamudm&ﬂnﬁmanmmammughuwmode. Also, regi

mmmm;nwlenmmnmmdimwymmmmmhmm
communication from our side is missed by you as a shareholder of the bank.

ACKNOWLEDGEMENTS

YwMMMbp&ummﬂMwadﬂnwﬂmamm
mmmammalwnummdc«mmmmmw

For and on behalf of the Board
For Vinayak Local Area Bank Limited

Sikar ,04"™ Septomber, 2021




